Mﬁy 4, 20{“

The Vies President
CGoverner Whitmen

___Escrgy Report Conslderations
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changey to the report, My omff is seoding over our detalled commenta an the report, and perhops
many of thesa isaues will be resolved by the stnff. I warit to make aue that the repart {5 49 Strohg
a5 11 can be, and that we can defend il agatnat unnecessary political vuleerabiliies. [ aleo think
that the tona ean ba improved—humanized & personalized—-by sdding back some deleted
matwcial on health benefits.

“These % somve low-hanging fruit that can pay big dividends, and wo can avald some
mintakes that will endarcut pur basle messags of & sownd nstions! snorgy strafegy that is
consignt with epvironmental protection. '

Thank you for your support throughout this process.

1. Beneral Tane—The genaril tons of the report conld be improved with sowne simple
fixes, Por example; EPA furished statistios on the health beefits of clesner air which
were deleted. The mtatistios highlight the husamm fice of why weo protect the environment,
and balance the discussion of the costs of environmenial myulstion. Polling shows
poople ace willlng 10 pay & ressonable cost for clesm wir. We kmow others will mafse
tmman heaith issues iu smabking the report, wo should not let them complatoly defing the
iteue. Further, envirsnmental peotection is eited ea a barrier to Inoreasing domestic
enexgy production. That {s just the reverse side of the fhise choice the emvironmental
sommunity always poses—that increassd enerily production will dastroy the sovironmenl.
W-ﬁ:ﬂ-ildnntﬁll into that trap—Republicans should stend for the proposition that we
can kave both,

2 National Evergy Intenzity Goal—The report 19 short on pav-cavitonment specitics. I
suggasied adding a specific gosl for increasing the energy Intensity of the cconomy. This
builds on a featare of the Natdonal Bnergy Policy Act of 1992. Tha BlA projections show
4 26% |mprovement from 2000 to 2020 under business as uoval, [ supgesi a goal of st
least 30% over the same dme frame,

3. New Somree Review —This la the wughest needle to thread. Ag we disoussad, the ea)
iasue for indumry {5 the snforcoment cases. We will pay = terrible politient price if we
underent or walle sway from the enforcement cases; it will be hard to refutc the charge
that we are deciding not 1o enfhros the Clesn Air Act. ' '



We-xan and will reform NSR for cveryone, incloding refinsties. Soma of the eform will
come immediately a2 result of the Executive Order to sreamline energy parmitting,
Eome roforms will come as pert of the thess pollcian: bil). Soma reforms will come later,
nfter we get the results of the independeat NSR. study (repartediy sponsored by Ssnators
Inhofc & Bopd) mandnied in the FY 01 appropristions biil. We will be subject to
unnoceasisy political demage if we make specifie sommitments on things like “soutine
maintenanee, o7 if we maks a commitment now 10 seak additlonal logislative reforme
beyond the three pollutant bill. The environmental community, soma sies and the public
will rend that pe an Aitack on the enforcament cases. Betffeynants will likely slow dovwa ar
stop. [t will alse prove countssproductive:' I think 2 broad attank in the repart oh NSR,
will permanently desiroy ouwr chanee to achieve any neaded legislative reforme we may
sonk in the fituee, '

Hydraulic Fraeturing - There Is one 1997 case, limited to Alobama, holding that
fydraislic fracturing for methane rroovery shonld be ygulsted-uaderdhe Safe Drinking.
Waler Act. - EPA docs not agree with the cowt's decislon, bt deall language in the report
gnoa euch further. 1 ptatey thet all kydrmlic fmctiring should be sxempted from the

- Act, BPA is svadying this; I strongly mggest limiting the tecommendation to the problem
we know about—hydnmulio frcrring for coalbed methane. Otharwise, before the study
is completed, we mre potentially walldng into & trep beoause we don’t yet knew the
envisonmental consequences of the brasder exomption, ot why It ks neaded.



